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You are hereby notified that under the federal Terrorism Risk Insurance Act, as amended, you have the right to purchase insurance 
coverage for losses resulting from acts of terrorism, as defined therein. Generally, the term “act of terrorism” means any act that 
is certified by the U.S. Secretary of Treasury, in concurrence with the U.S. Secretary of Homeland Security and the U.S. Attorney 
General, to be an act of terrorism; to be a violent act or an act that is dangerous to human life, property or infrastructure; to have 
resulted in damage within the United States, or outside the United States in the case of certain air carriers or vessels or the premises 
of a United States mission; and to have been committed by an individual or individuals as part of an effort to coerce the civilian 
population of the United States or to influence the policy or affect the conduct of the United States Government by coercion. Where 
coverage is afforded for losses resulting from certified acts of terrorism, such losses may be partially reimbursed by the United States 
government under a formula established by federal law. Your policy may contain other exclusions which might affect your coverage.

A. 	 Disclosure of Premium

In accordance with the federal Terrorism Risk Insurance Act, we are required to provide you with a notice disclosing the portion 
of your premium, if any, attributable to coverage for terrorist acts certified under the Terrorism Risk Insurance Act. The portion of 
your premium attributable to such coverage is shown in the in the policy Declarations.

B.	 Disclosure of Federal Participation in Payment of Terrorism Losses

The United States Government, Department of the Treasury, will pay a share of terrorism losses insured under the federal 
program. The federal share equals a percentage of that portion of the amount of such insured losses that exceeds the applicable 
insurer retention. Based on the most recent renewal of TRIA, the federal share percentage is set at 80%.

However, if aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act exceed 
$100 billion in a calendar year, the Treasury shall not make any payment for any portion of the amount of such losses that 
exceeds $100 billion.

C.	 Cap on Insurer Participation in Payment of Terrorism Losses

If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a 
calendar year and the company has met its insurer deductible under the Terrorism Risk Insurance Act, the Company shall not be 
liable for the payment of any portion of the amount of such losses that exceeds $100 billion, and in such case insured losses up 
to that amount are subject to pro rata allocation in accordance with procedures established by the Secretary of the Treasury.

Acceptance or Rejection of Terrorism Insurance Coverage

o	 I hereby elect to purchase terrorism coverage for the prospective premium as indicated on the insurance proposal.

o	 I hereby decline to purchase terrorism coverage for CERTIFIED ACT(s) OF TERRORISM. I understand that I will have no 
coverage for losses resulting from CERTIFIED ACT(s) OF TERRORISM.

Applicant’s/Responsible Person’s Signature____________________________________________ 	 Date________________________________

Print Name______________________________________________________________________
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